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Crusader Resources Limited

Annual Report

31 December 2014

Notes to the Annual Financial Statements

3. Revenue and Expenses

Revenue — mineral products

Revenue — other income
Rental and administrative services income
Interest revenue

Expenses
Finance costs:

Interest
Accretion of debt issuance costs

Depreciation and amortisation

Employee expenses:
Salaries and wages
Defined contribution plan
Other employee benefits
Equity-settled share-based payments
Annual Leave

4. Borrowings secured at amortised cost

Borrowings — secured at amortised cost

Current
Finance Leases
Loans

Non-Current
Finance Leases
Loans

Total Current and Non-current Borrowings

Dec
2014

16,942,835

Consolidated

31,373
291,050

Dec
2013

7,502,482

322,423

31,365
80,912

578,953
953,462

112,277

1,532,415

356,307
478,371

1,295,335

834,678

4,535,129
280,594
852,790
272,164
271,804

341,218

6,212,481

1,892,017
370,016
339,775

49,899
136,589

39,574

2,788,296

39,574

61,718
4,046,538

2,454
4,043,706

4,108,256

4,046,160

43,836

43,836

4,085,734
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4. Borrowings secured at amortised cost (continued)

Loans

The Company extended its $5,000,000 loan facility which was due for payment in December 2014. These borrowings are
interest bearing at BBSY + 8.5% per annum (year ending 31 Dec 13: 11.36%), and are repayable in full at 30 December
2016 (2013: 31 December 2014). This facility is secured by a general security agreement over the assets of the Group, and
a specific security agreement over the shares of the Australian subsidiaries.

Under the extension agreement, 8,741,258 share options were issued to Macquarie Bank Limited. The fair value of the
options issued have been recognised in the Share Option Reserve and offset against the loan as a debt issuance expense.

Following year end, the Group breached one of the obligations under its facility agreement with Macquarie Bank Limited.
This breach was waived and subsequently remedied. No changes to the terms of the facility were required.

Obligations under finance leases

The Group acquired no additional finance leases during this financial period (period ending December 2013: 3). The
average lease term of the existing finance leases is 3 years (period ending December 2013: 3). The Group has options to
purchase the equipment for nominal amounts at the end of the lease terms. The Group’s obligations under finance leases
are secured by the lessors’ title to the leased assets. Interest rates underlying all obligations under finance leases are fixed
at respective contract dates ranging from 14.10% to 15.15% p.a. (2013: 10.85% to 18.51% p.a.).

Minimum lease Present value of minimum
payments lease payments
31/12/14 31/12/13 31/12/14 31/12/13
$ $ $ $

Not later than one year 45,300 75,100 39,574 61,718

Later than one year and not later than five years 2,717 50,084 2,454 43,836

Later than five years - - - -

48,017 125,184 42,028 105,554

Less future finance charges (5,989) (19,630) - -

Present value of minimum lease payments 42,028 105,554 42,028 105,554
Included in the Consolidated Financial Statements as:

- current borrowings: 39,574 61,718

- non-current borrowings: 2,454 43,836

42,028 105,554
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Consolidated

Dec Dec
5. Income tax 2014 2013
$ $
Numerical reconciliation of income tax expense to prima facie tax
payable:
Loss from ordinary activities before income tax expense (3,446,093) (1,583,974)
Prima facie tax benefit on loss from ordinary activities at 30% (1,033,828) (475,192)
Tax effect of amounts which are not deductible (taxable) in calculating
taxable income:
Entertainment 1,486 577
Fines - 111
(1,032,342) (474,504)
Movement in unrecognised temporary differences (754,597) (729,918)
Tax effect of current period tax losses for which no deferred tax asset
has been recognised 2,484,985 1,492,141
Income tax expense 698,046 287,719
Unrecognised temporary differences
Deferred tax assets (at relevant tax rates)
Investments 103,110 99,210
Depreciable assets 10,079 5,461
Accrued expenses 42,814 62,357
Capitalised expenses 218,901 148,558
Entity establishment costs 24,857 41,428
Borrowing costs - 68,826
Provision for expenses 30,465 27,462
Capital raising costs 474,169 183,643
Carry forward revenue tax losses 7,587,062 6,168,475
Carry forward capital tax losses 11,714 11,714
Carry forward foreign tax losses 5,450,344 4,237,137
13,953,515 11,054,271
Deferred tax liabilities (at relevant tax rates)
Prepaid expenses 2,362 2,114
Accrued interest income 5 514
2,367 2,628
Net deferred asset not recognised 13,951,148 11,051,643

The current taxation legislation in Brazil enables income tax to be paid under one of the following ways:
e  payable at 3% of gross revenue;
e  payable at 34% of net profit.

During the year ended 31 December 2014, the Group elected to pay income tax, in relation to the Posse iron ore project,
on 3% of gross revenue, which presented a lower cost compared to the other option available.

The deferred tax asset and deferred tax liability have not been brought to account as it is unlikely that they will arise
unless the company generates sufficient revenue to utilise them.
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6. Financial Risk Management

Overview
The Group has exposure to the following risks from their use of financial instruments:

e  Capital risk

e  Credit risk

e  Foreign exchange risk
e Interest rate risk

e  Equity risk

This note presents information about the Group’s exposure to each of the above risks, their objectives, policies and
processes for measuring and managing risk, and the management of capital.

The Board of Directors has overall responsibility for the establishment and oversight of the risk management framework.
The Senior Executives monitor and mitigate the financial risks relating to the operations of the Group through regular
reviews of the risks.

Categories of financial instruments

Consolidated

Dec Dec
2014 2013
$ $
Financial assets
Cash and cash equivalents 3,388,153 2,109,806
Held to maturity investments 121,661 121,661
Loans and receivables 1,137,099 935,558
Available-for-sale financial assets 27,000 40,000
4,673,913 3,207,025
Financial liabilities
Trade and other payables 1,568,240 2,181,001
Other financial liabilities 42,028 105,554
Loan Payable 4,043,706 4,046,538
5,653,974 6,333,093

Capital risk management
The Group manages its capital as a going concern while maximising the return to shareholders through the optimisation
of its capital employed.

The capital structure of the Group consists of cash and cash equivalents, debt funding and equity attributable to equity
holders of the parent, comprising issued capital, reserves and accumulated loss as disclosed in Notes 19, 20 and 21
respectively. None of the Groups’ entities are subject to externally imposed capital requirements.

Credit risk management
Credit risk is the risk of financial loss to the Group if a customer or counterparty to a financial instrument fails to meet its
contractual obligations, and arises principally from the Group’s receivables from customers and investment securities.

55



Crusader Resources Limited Annual Report 31 December 2014

Notes to the Annual Financial Statements

6. Financial Risk Management (continued)

Investments
The Group limits its exposure to credit risk by only investing in liquid securities and only with counterparties that have an
acceptable credit rating.

Trade and other receivables
The Group operates in the mining sector and is exposed to credit risk in relation to trade receivables arising from the sale
of mineral products.

Where appropriate, the group has established an allowance for impairment that represents incurred losses in respect of
other receivables and payments. The main components of this allowance are a specific loss component that relates to
individually significant exposures. The Group does not expect any counterparty to fail to meet its obligations.

Presently, the Group undertakes exploration, evaluation and mining activities in Brazil. At the reporting date there were
no significant concentrations of credit risk.

The below table shows the distribution of receivables from the Group’s major customers as at the end of the period.

Dec Dec
2014 2013
Customer S % S %
Gerdau Acominas S.A. - - 327,465 40.7
Empresa de Mineracg&o Esperanca S.A. 332,220 35.7 301,313 37.4
Pedreira Um Valemix 47,067 5.1 - -
AVG Siderurgia Ltda 512,469 55.0 111,503 13.9
Other 39,279 4.2 64,455 8.0
931,035 100 804,736 100

Exposure to credit risk
The carrying amount of the Group’s financial assets represents the maximum credit exposure. The Group’s maximum
exposure to credit risk at the reporting date was:

Carrying Amount

Dec Dec
2014 2013
$ $
Cash and cash equivalents 3,388,153 2,109,806
Held to maturity financial assets 121,661 121,661
Loans and receivables 1,069,895 865,452
Available-for-sale financial assets 27,000 40,000

Liquidity risk management

Liquidity risk is the risk that the Group will not be able to meet its financial obligations as they fall due. The Group’s
approach to managing liquidity is to ensure, as far as possible, that it will always have sufficient liquidity to meet its
liabilities when due, under both normal and stressed conditions, without incurring unacceptable losses or risking damage
to the Group’s reputation.

The Group manages liquidity risk by maintaining adequate cash by continuously monitoring forecast and actual cash
flows.

56



Crusader Resources Limited Annual Report 31 December 2014

Notes to the Annual Financial Statements
6. Financial Risk Management (continued)

Typically, the Group ensures it has sufficient cash on demand to meet expected operational expenses for a period of
ninety days. This excludes the potential impact of extreme circumstances that cannot reasonably be predicted, such as
natural disasters.

Market risk management

The Group’s activities expose it primarily to financial risks such as foreign exchange rates, interest rates and equity prices
which will affect the Group’s income and the value of its holdings of financial instruments. The objective of market risk
management is to mitigate and control market risk exposures within acceptable parameters, while optimizing shareholder
return.

Equity risk management
The Group is exposed to very minor equity price risks arising from equity investments. Equity investments are held for
strategic rather than trading purposes. The Group does not actively trade these investments.

Equity price sensitivity analysis
The sensitivity analysis below has been determined based on the exposure to equity price risks at the end of the reporting
period:

If equity prices had been 10% higher/lower:

e Investment revaluation reserves would increase/decrease by $2,700 (December 2013: increase/ decrease by
$3,400) as a result of the changes in fair value of available-for-sale shares.

The Group’s sensitivity to equity prices has not changed significantly from the prior year.

Foreign currency risk management

The Group is exposed to foreign currency risk from investments and borrowings held in a currency other than the Group’s
functional currency. The Group’s exposure to foreign currency risk relates to financial instruments held in Brazilian Reals.
At the reporting date the holdings were as follows:

Consolidated

Dec Dec
2014 2013
$ $
Financial assets
Cash and cash equivalents 1,892,047 1,858,395
Loans and receivables 1,131,353 874,842
3,023,400 2,733,237
Financial liabilities
Trade and other payables 1,362,611 1,847,582
Provisions 1,931,895 1,329,048
Borrowings 42,028 33,555
3,336,534 3,210,185
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6. Financial Risk Management (continued)

Foreign currency sensitivity analysis
The sensitivity analysis below has been determined based on the exposure to foreign exchange risks at the end of the
reporting period:

If the AUD/BRL exchange rate had been 10% higher/lower net profit for the year ended 31 December 2014 would have
increased/decreased by $47,836 (period ended 31 December 2013: increased/decreased by $70,563).

Interest rate risk management
The Group is exposed to interest rate risk in relation to its leasing liabilities and cash and cash equivalents.

Interest rate sensitivity analysis for variable rate instruments
The sensitivity analysis below has been determined based on the exposure to interest rate risks at the end of the
reporting period:

If interest rates had been 100 basis points higher/(lower) net loss for the year ended 31 December 2014 would have
(increased)/decreased by $7,469 (period ended 31 December 2013: net profit would have decreased by $22,738 /
(increased) by $24,970). A change in interest rates would have no effect on equity.

The following tables detail the Group’s remaining contractual maturity for its non-derivative financial instruments:

Dec 2014
Consolidated Average Variable Fixed Fixed Non- Total
Interest Interest Interest Interest interest
Rate Rate Rate Rate Bearing
Maturity Maturity
less than 1-5 years
1 year
% $ $ $ $ $

Financial Assets
Cash and cash
equivalents 6.68% 3,388,153 - - - 3,388,153
Trade and other
receivables - - - - 1,069,895 1,069,895
Deposits 3.75% - - 121,661 - 121,661
Listed investments
at market value - - - - 27,000 27,000

3,388,153 - 121,661 1,096,895 4,606,709
Financial Liabilities
Finance lease
liabilities 14.63% - (39,574) (2,454) - (42,028)
Loan payable 11.36% - - (5,000,000) - (5,000,000)
Trade and other
payables - - - - (1,568,240) (1,568,240)

- (39,574) (5,002,454) (1,568,240) (6,610,268)

Net financial
assets/(liabilities) 3,388,153 (39,574) (4,880,793) (471,345) (2,003,559)
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Dec 2013
Consolidated Average Variable Fixed Fixed Non- Total
Interest Interest Interest Interest interest
Rate Rate Rate Rate Bearing
Maturity Maturity
less than 1-5 years
1 year
% $ $ $ $ $

Financial Assets
Cash and cash
equivalents 8.87% 1,981,830 70,000 - 57,976 2,109,806
Trade and other
receivables - - - - 935,558 935,558
Deposits 3.70% - - 121,661 - 121,661
Listed investments
at market value - - - - 40,000 40,000

1,981,830 70,000 121,661 1,033,534 3,207,025
Financial Liabilities
Finance lease
liabilities 14.74% - (61,718) (43,836) - (105,554)
Loan payable 11.36% - - (5,000,000) - (5,000,000)
Trade and other
payables - - - - (2,181,001) (2,181,001)

- (61,718) (5,043,836) (2,181,001) (7,286,555)

Net financial
assets/(liabilities) 1,981,830 8,282 (4,922,175) (1,145,467) (4,079,530)

Fair values at amortised costs
The carrying value of the Group’s financial assets and liabilities are equal to their respective net fair values.

Fair values of financial instruments — valuation techniques and assumptions
The fair values of financial assets and liabilities with standard terms and conditions and traded on active liquid markets
are determined with reference to quoted market prices.

The fair value of other financial assets and liabilities (excluding derivative instruments) are determined in accordance with
generally accepted pricing models based on discounted cash flow analysis using prices from observable current market
transactions.
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Fair value measurements recognised in the statement of financial position
The following table provides an analysis of financial instruments that are measured subsequent to initial recognition at
fair value, grouped into Levels 1 to 3 based on the degree to which the fair value is observable.

e Level 1 fair value measurements are those derived from quoted prices (unadjusted) in active markets for
identical assets or liabilities.

e Level 2 fair value measurements are those derived from inputs other than quoted prices included within
Level 1, that are observable for the asset or liability, either directly (i.e. as prices) or indirectly (i.e. derived
from prices).

e Level 3 fair value measurements are those derived from valuation techniques that include inputs for the
asset or liability that are not based on observable market data (unobservable inputs).

Dec 2014
Level 1 Level 2 Level 3 Total
$ $ $ $
Available for sale
Listed Investments 27,000 - - 27,000
27,000 - - 27,000
Dec 2013
Level 1 Level 2 Level 3 Total
$ $ $ $
Available for sale
Listed Investments 40,000 - - 40,000
40,000 - - 40,000

7. Share-based payments

The expense recognised in profit or loss in relation to share-based payments is disclosed in Note 3.

The following table illustrates the number and Weighted Average Exercise Prices (WAEPs) of, and movements in, share
options issued during the period:

Dec Dec Dec Dec

2014 2014 2013 2013

No. WAEP No. WAEP
Outstanding at the beginning of the period 14,947,000 0.43 13,457,000 0.52
Granted during the period 23,302,808 0.41 2,990,000 0.43
Forfeited during the period (637,500) 0.43 - -
Lapsed during the period (120,000) 1.35 (1,500,000) 1.30
Reversal of lapsed options - - - -
Exercised during the period - - - -
Outstanding at the end of the period 37,492,308 0.41 14,947,000 0.43
Exercisable at the end of the period 32,357,308 0.40 1,960,000 0.70
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The following share options were in existence during or at the end of the current financial period:

Options series Number Grant date Vesting date Expiry date Exercise
price
$
Live at end of period
Issued 25 Aug 2010 250,000 25 Aug 2010 22 Feb 2012 22 Aug 2015 0.56
Issued 25 Aug 2010 250,000 25 Aug 2010 22 Feb 2013 22 Aug 2015 0.56
Issued 29 Nov 2010 500,000 19 Nov 2010 22 Feb 2012 22 Aug 2015 0.70
Issued 29 Nov 2010 500,000 19 Nov 2010 22 Feb 2012 22 Aug 2015 0.70
Issued 30 Nov 2011 90,000 23 Nov 2011 30 Jun 2012 30Jun 2016 1.35
Issued 8 May 2013 1,000,000 8 May 2013 8 May 2014 31 Dec 2015 0.48
Issued 10 May 2013 7,322,000 10 May 2013 10 May 2015 10 May 2017 0.3414
Issued 14 May 2013 445,833 14 May 2013 14 May 2014 13 May 2017 0.43
Issued 14 May 2013 483,333 14 May 2013 14 May 2015 13 May 2017 0.43
Issued 14 May 2013 483,334 14 May 2013 14 May 2016 13 May 2017 0.43
Issued 8 Aug 2013t 138,888 30Jul 2013 8 Aug 2014 7 Aug 2017 0.43
Issued 8 Aug 2013 732,779 30Jul 2013 8 Aug 2014 7 Aug 2017 0.43
Issued 8 Aug 2013 996,667 30Jul 2013 8 Aug 2015 7 Aug 2017 0.43
Issued 8 Aug 2013 996,666 30Jul 2013 8 Aug 2016 7 Aug 2017 0.43
Issued 30 Jun 2014 5,650,000 30Jun 2014 30Jun 2014 30Jun 2018 0.43
Issued 13 Aug 2014 500,000 13 Aug 2014 13 Aug 2014 13 Aug 2016 0.50
Issued 13 Aug 2014 1,000,000 13 Aug 2014 13 Aug 2014 13 Aug 2016 0.60
Issued 13 Aug 2014 1,000,000 13 Aug 2014 13 Aug 2014 13 Aug 2016 0.80
Issued 14 Aug 20142 458,334 14 Aug 2014 14 Aug 2015 14 Aug 2018 0.52
Issued 14 Aug 20143 41,666 14 Aug 2014 14 Aug 2015 14 Aug 2018 0.52
Issued 14 Aug 2014 500,000 14 Aug 2014 14 Aug 2016 14 Aug 2018 0.52
Issued 14 Aug 2014 500,000 14 Aug 2014 14 Aug 2017 14 Aug 2018 0.52
Issued 14 Aug 2014 225,000 14 Aug 2014 14 Aug 2015 14 Aug 2018 0.52
Issued 14 Aug 2014 225,000 14 Aug 2014 14 Aug 2016 14 Aug 2018 0.52
Issued 14 Aug 2014 225,000 14 Aug 2014 14 Aug 2017 14 Aug 2018 0.52
Issued 14 Aug 2014 1,490,000 14 Aug 2014 14 Aug 2014 14 Aug 2018 0.52
Issued 20 Aug 2014 1,246,550 20 Aug 2014 20 Aug 2014 20 Aug 2018 0.41
Issued 31 Dec 2014 8,741,258 31 Dec 2014 31 Dec 2014 31 Dec 2018 0.2860
Issued 22 July 20144 1,500,000 22 July 2014 22 July 2014 21 Jul 2019 -
37,492,308

Grant date
fair value

$

0.3013
0.3268
0.5370
0.5640
0.6870
0.1081
0.1997
0.1493
0.1645
0.1776
0.0100
0.0464
0.0585
0.0720
0.2036
0.1367
0.1177
0.0899
0.1140
0.0600
0.1300
0.1440
0.0762
0.0891
0.1010
0.1144
0.2410
0.1094

(1) These options were issued on the same basis as those of the same tranche, aside from a specified market based condition to
achieve a 75c¢ ten day VWAP by 30 June 2014, resulting in a lower valuation per option. These options also have associated
non-market based vesting conditions which have been agreed with each individual and are directly related to their roles.

(2) These options were issued on the same basis as those of the same tranche, aside from specific performance and vesting
conditions which have been agreed with each individual and are directly related to their roles

(3) These options were issued on the same basis as those of the same tranche, aside from specific performance and vesting
conditions which have been agreed with each individual and are directly related to their roles.

(4) Performance shares. Refer to note 14.
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Options series

Lapsed during period

Issued 30 Nov 2011

Options series

Forfeited during period

Issued 25 Aug 2010
Issued 25 Aug 2010
Issued 14 May 2013
Issued 14 May 2013
Issued 14 May 2013
Issued 8 Aug 2013

Notes to the Annual Financial Statements

Number

120,000

120,000

Number

125,000
125,000
112,500
75,000
75,000

125,000

637,500

Grant date

30 Nov 2011

Grant date

25 Aug 2010
25 Aug 2010
14 May 2013
14 May 2013
14 May 2013
30 Jul 2013

Vesting date

30 Nov 2012

Vesting date

1 Feb 2012
1 Aug 2013
14 May 2014
14 May 2015
14 May 2016
8 Aug 2014

Expiry date

30Jun 2014

Expiry date

1 Aug 2015
1 Aug 2015
13 May 2017
1 May 2017
13 May 2017
7 Aug 2017

Exercise
price

$

1.35

Exercise
price

$

0.44
0.44
0.43
0.43
0.43
0.43

Grant date
fair value

$

0.5253

Grant date
fair value

$

0.3183
0.3417
0.1493
0.1645
0.1776
0.0464

The weighted average remaining contractual life for the share options outstanding at 31 December 2014 is 3.03 years

(December 2013: 3.1 years).

The range of exercise prices for options outstanding at the end of the period was $0.286 — $1.35 (December 2013:

$0.3414 — $1.35).

The weighted average fair value of options granted during the period was $0.1424 (December 2013: $0.05).

The fair value of the equity-settled share options granted under the option plan is estimated as at the date of grant
using an appropriate options pricing model, taking into account the terms and conditions upon which the options

were granted.

The following table lists the inputs to the model used in relation to the options that were issued during the

financial year ended 31 December 2014.

Granted during the year ended 31 December 2014

$0.43 $0.50 $0.60 $0.80 $0.52 $0.52 $0.52 $0.52 $0.52 $0.52 $0.52 $0.52 $0.41 $0.286

Options | Options | Options | Options | Options | Options | Options | Options | Options | Options | Options | Options | Options | Options
D_|V|dend %
yield
Expected 84 79 79 70 70 71 71 71 79 71 73
volatility %
Risk-free
interest % 2.84 2.56 2.56 2.6 2.6 2.61 2.66 2.79 2.56 2.79 2.36
rate
ﬁ;‘é’e“ed Years | 4.00 | 2.00 2.00 25 3.0 25 3.00 35 2.00 400 | 400
E’r(iir;'se $ | 043 | 050 0.60 0.52 0.52 0.52 0.52 0.52 052 | 041 | 0.286
Share price
at grant $ 0.35 0.38 0.38 0.35 0.35 0.28 0.28 0.28 0.35 0.43 0.22
date
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The expected life of the options is based on historical data and is not necessarily indicative of exercise patterns that
will occur. The expected volatility reflects the assumption that the historical volatility is indicative of future trends,
which may also not necessarily be the actual outcome. No other features of options granted were incorporated into
the measurements of fair value.

No share options were exercised during the year (2013: nil).

Employee share option plan

At a meeting of shareholders held on 10 June 2008, the Company received approval for the introduction of an
employee share option scheme (the Plan). The plan was re-approved at a meeting of shareholders on 15 May 2014,
the details of which are set out below. In the event of any inconsistency between the terms of the Plan and the
summary set out below, the terms of the Plan will prevail.

1. The options can only be issued to Employees or Officers of the Company and its subsidiaries.
2. Each Option entitles the holder, on exercise, to one fully paid ordinary share in the Company.

Shares issued on exercise of Options will rank equally with other fully paid ordinary shares of the Company.

> w

The exercise price and expiry date for the options will be as determined by the Board (in its discretion) on or
before the date of issue.

5. The maximum number of options that can be issued under the Plan is not to be in excess of 5% of the total
number of Shares on issue.

6. An option may only be exercised after that option has vested, after any conditions associated with the exercise
of the option are satisfied and before its expiry date. The Board may determine the vesting period (if any). On
the grant of an option the Board may, in its absolute discretion, impose other conditions on the exercise of an
option.

7. An Option will lapse upon the first to occur of its expiry date; the holder acting fraudulently or dishonestly in
relation to the Company or on certain conditions associated with a party acquiring a 90% interest in the Shares of
the Company.

8. Upon an Optionholder ceasing to be a Director, employee or officer of the Company, whether by termination or
otherwise, the Optionholder has 45 days from the day of termination, or otherwise, to exercise their Options
before their Options lapse.

9. If the Company enters into a scheme of arrangement, a takeover bid is made for the Company’s Shares, or a
party acquires a sufficient interest in the Company to enable them to replace the Board (or the Board forms the
view that one of those events is likely to occur), then the Board may declare an option to be free of any
conditions of exercise. Options which are so declared may be exercised at any time on or before they lapse.

10. Options may not be transferred other than in cases where the Options have vested, are within six (6) months of
the expiry date of the Options, and the Options are transferred to an Associate of the Optionholder. Quotation
of options on the ASX will not be sought. However, the Company will apply to the ASX for official quotation of
Shares issued on the exercise of options.

11. There are no participating rights or entitlements inherent in the options and holders will not be entitled to
participate in new issues of capital offered to Shareholders during the currency of the options. However, the
Company will ensure that the record date for determining entitlements to any such issue will be at least 6 ASX
Business Days after the issue is announced.
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Employee share option plan (continued)

12.

13.

8.

If the Company makes an issue of Shares to Shareholders by way of capitalisation of profits or reserves (“Bonus
Issue™), each Optionholder holding any Options which have not expired at the time of the record date for
determining entitlements to the Bonus Issue shall be entitled to have issued to him upon exercise of any of those
Options the number of Shares which would have been issued under the Bonus Issue (“Bonus Shares”) to a person
registered as holding the same number of Shares as that number of Shares to which the Optionholder may
subscribe pursuant to the exercise of those Options immediately before the record date determining
entitlements under the Bonus Issue (in addition to the shares which he or she is otherwise entitled to have
issued to him or her upon such exercise).

In the event of any reconstruction (including a consolidation, subdivision, reduction or return) of the issued
capital of the Company prior to the expiry of any options, the number of options to which each option holder is
entitled, or the exercise price of his or her options, or both, or any other terms will be reconstructed in a manner
determined by the Board which complies with the provisions of the ASX Listing Rules.

Key management personnel

Details of Key Management Personnel:

Mr. S. Copulos Chairman (Non-Executive)

Mr. R. Smakman Managing Director

Mr. P. Stephen Executive Director

Mr. J. Evans Director (Non-Executive)

Mr. M. Ferreira Director (Non-Executive)

Mr. D. Netherway Director (Non-Executive)

Mr. A. Beigel Chief Financial Officer / Company Secretary
Mr. M. Schmulian Chief Operating Officer

Mr. A. Platel Exploration Manager — resigned 4 March 2014
Mr. W. Foote Project Manager

Mr. J. Nery Manager — Iron Ore, Licensing and Compliance — appointed 22 Sept 2014

The aggregate compensation provided to Directors and Key Management Personnel of the company and the group is
set out below:

Consolidated

Dec Dec
2014 2013
$ $
Short-term employee benefits 2,184,744 1,029,370
Post-employment benefits 50,057 25,493
Share-based payments 272,162 141,011
2,506,963 1,195,874

Further details relating to the compensation of Directors and Key Management Personnel are included within the
Directors’ Report.
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Consolidated

Dec Dec
2014 2013
9. Auditors’ Remuneration S S
Audit of the Parent Entity
Audit or review of financial report 76,420 49,885
Auditors of overseas entities
Audit or review of financial report 30,634 41,734
107,054 91,619
The auditor of the Group is Deloitte Touche Tohmatsu.
10. Trade and other receivables
Current
Trade receivables 931,035 804,736
Other receivables 138,860 60,716
1,069,895 865,452

Other receivables are non-interest bearing and consist of rent receivable due within 30 days, GST credits receivable
from the Australian Taxation Office, and accrued interest receivable. There are no provisions included within Trade
and other receivables.

All receivables are collected within commercial terms, and none were past due as at the end of the period.

An analysis of trade receivables by customer is disclosed in Note 6.

11. Inventories

Work In Progress 121,912 56,058
Finished Goods 730,085 822,754
851,997 878,812

The cost of inventories recognized as an expense during the year in respect of continuing operations was
$10,680,135 (2013: $3,998,993).

12. Other assets

Current
Pre-payments and supplier deposits 175,833 105,954
Bank guarantees 30,000 30,000
Current tax receivable - 136,370
Other 6,113 16,015
211,946 288,339
Non-Current
Tenement sale proceeds 67,204 70,106
67,204 70,106
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Consolidated

Dec Dec
2014 2013
13. Other financial assets $ $
Non-current
Deposits 121,661 121,661
Available-for-sale assets at fair value! 27,000 40,000
148,661 161,661

(1) Fair value is based on the closing price on the Australian Securities Exchange at the reporting date.

14. Mineral resources

Costs brought forward 20,436,529 20,566,737
Expenditure incurred during the period 3,821,982 2,086,896
Acquisition of asset 1,060,559 -
Amounts expensed (3,431,116) (1,665,227)
Effect of exchange rates (871,675) (551,877)
Costs carried forward 21,016,279 20,436,529

The Group has exploration and evaluation assets relating to three mining leases covering a total area of
29km? including freehold title over the main prospect area, held in the Seridé area of the Borborema province in
north-eastern Brazil. Recoverability of the carrying amount of exploration and evaluation assets is dependent on the
successful development and commercial exploitation, or alternatively the sale, of the respective areas of interest.

During the period the Group has expensed costs of $799,817 (December 2013: $423,963) relating to the tenements
held in the Serid6 region. In accordance with the Group’s accounting policy, exploration costs of activities within the
tenements that are in the pre-feasibility stage are expensed as incurred. The group has also expensed as incurred,
indirect exploration related costs of $2,059,876 incurred within Brazil during the period (December 2013: $1,241,831),
on the basis that they are not directly attributable to the Borborema area of interest.

During the year, the Group acquired the Juruena gold project. The total cost of the acquisition was $1,060,559 and
comprised an issue of equity instruments and costs as follows:

Consideration S

Cash and Cash Equivalents 700,934
Fully paid Ordinary Shares (500,000) 210,000
Performance Shares: Class A (750,000)! 31,500
Performance Shares: Class B (750,000)2 118,125
Total 1,060,559

In addition to the acquisition costs above, the Group incurred exploration expenses of $571,423 related to the Juruena
gold project (2013: nil).

Notes:

(1) The fair value of the milestone shares at acquisition date has been determined to be $31,500, based on
Management’s assessment of the probability that the milestone for these shares will be met.

(2) The fair value of the milestone shares at acquisition date has been determined to be $118,125, based on
Management’s assessment of the probability that the milestone for these shares will be met.
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14. Mineral resources (continued)

Milestones:

(1) Definition of a JORC compliant gold resource of at least 400,000 ounces greater than 10g/t Au in the Indicated
category within 5 years of completion.

(2) Gold production at an annual rate of at least 20,000 ounces of gold over a 90 day period within 5 years of

completion.
Consolidated

Dec Dec

2014 2013
15. Mine development properties S S
Cost brought forward 4,333,540 4,571,915
Additions 259,788 76,803
Depreciation and amortisation (885,103) (178,716)
Effect of foreign exchange (148,183) (136,462)
Carrying amount at the end of the period 3,560,042 4,333,540

Impairment of Non-Current Assets: Mine development and property, plant and equipment
Non-financial assets are reviewed at each reporting period to determine whether there is an indication of
impairment. Where an indicator of impairment exists, a formal estimate of recoverable amount is made.

The Group has one cash generating unit assessed for impairment under AASB 136 Impairment of Assets, the Posse
Iron Ore Project. The changes in global economic conditions and impact on the Iron Ore sector has been identified
as an impairment trigger and consequently the Posse Project has been tested for impairment in accordance with
AASB 136.

Methodology
The Group has adopted a fair value less cost to dispose which is greater than the value in use and hence used this
as the recoverable amount for impairment testing purposes.

Fair value is estimated based on discounted cash flows using market based commodity price assumptions,
estimated quantities of recoverable minerals, demand levels, operating costs and future capital expenditure.

When life-of-mine plans do not fully utilise the existing resource for a CGU, and options exist for the future
extraction and processing of all or part of those resources, an estimate of the value of unmined resources is
included in the determination of fair value. The Group considers this valuation approach to be consistent with the
approach taken by other market participants.

Present values are determined using a risk adjusted discount rate appropriate to the risks inherent in the assets.

Estimates of quantities of recoverable minerals, production levels, operating costs and capital requirements are
sourced from the Group's planning process documents, including life-of-mine plans and operational budgets.

Significant judgements and assumptions are required in making estimates of fair value. CGU valuations are subject
to variability in key assumptions including, but not limited to, commodity prices, discount rates, demand
assumptions and operating costs. A change in one or more of the assumptions used to estimate fair value could
reduce or increase the CGU's fair value.

67



Crusader Resources Limited Annual Report 31 December 2014

Notes to the Annual Financial Statements

15. Mine development properties (continued)

We summarise below the key assumptions used in the December 2014 impairment assessment for the Posse
Project:

e  Production tonnages based on the current mine plan, which represents the Director’s best estimates of
the underlying geological factors.

e Selling price and demand assumptions based on the Director’s best estimates of the market conditions
going forward, which includes a return to historic demand for the Group’s lump product, and a 5% - 10%
decrease against the average price received for the Quarter 4 2014 period. Significantly, if demand were
to continue based on the actual Quarter 4 2014 period, there would be no impact on the carrying value
of the cash generating unit.

e  Discount rate post tax 13%.

The impairment assessment for the Posse project concluded that the recoverable value was in excess of its carrying
value, and hence no impairment was required.

Of the key assumptions applied in the impairment assessment, selling price has the most significant impact on the
recoverable value.

Sales prices would need to decrease by 13% compared to current forecast levels to result in the recoverable
amount being lower that than the carrying value.

Consolidated

Dec Dec
2014 2013
16. Property, plant and equipment S S
Balance at the beginning of the period
Cost 2,577,914 2,549,443
Accumulated depreciation (669,136) (506,633)
Carrying amount at beginning of period 1,908,778 2,042,810
Additions 254,106 280,899
Disposals (18,747) (199,093)
Depreciation (410,232) (162,503)
Effect of foreign exchange (60,944) (53,335)
Carrying amount at the end of the period 1,672,960 1,908,778
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16. Property, plant and equipment (continued)

The following table shows the movements in property, plant and equipment for the period by the main classes

utilised.
Opening net Closing net
book value at 01 book value at
Jan 2014 Additions Disposals Depreciation 31 Dec 2014
$ $ $ $ $
Buildings 571,615 6,124 - (131,074) 446,664
Plant 617,960 154,679 (7,669) (78,752) 686,218
Vehicles 282,498 9,803 - (102,466) 189,835
Furniture 138,555 28,176 (3,429) (14,580) 148,722
Computers 153,384 42,753 (7,649) (54,317) 134,172
Software 144,767 12,570 - (29,043) 128,294
1,908,778 254,106 (18,747) (410,232) 1,733,905
(60,944)
1,672,960
For assumptions used for impairment, refer to note 15.
Consolidated
Dec Dec
2014 2013
$ $
17. Trade and other payables
Current
Trade payables and accruals 1,568,240 2,181,001
Trade payables are non-interest bearing and are normally settled on 30 day terms.
18. Provisions
Current
Annual leave and other benefits 343,952 231,091
Payroll and associated taxes 880,395 994,959
Other 113,132 103,431
1,337,479 1,329,481
Non-current
Rehabilitation 68,176 47,114
Other 670,014 78,793
738,190 125,907
Total Current and Non-Current Provisions 2,075,669 1,455,388
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19. Issued capital No. S
Ordinary shares issued and fully paid

At 31 December 2013 126,646,041 55,268,797

At 31 December 2014 140,939,141 57,996,007

Fully paid ordinary shares carry one vote per share and the right to receive dividends.

Fully paid ordinary share capital Dec 2014 Dec 2013
No. S No. $

Balance at the start of the

financial period 126,646,041 55,268,797 126,646,041 55,268,797
Shares issued for cash 13,793,100 3,999,999 - -
Share based payments 500,000 210,000 - -
Shares issued on exercise of

options - - - -
Capital raising costs - (1,482,789) - -
Balance at the end of the

financial period 140,939,141 57,996,007 126,646,041 55,268,797
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20. Reserves
Nature and purpose of reserves
The Share Based Payment Reserve is used to recognise the fair value of options and performance shares issued.

The Foreign Currency Translation Reserve is used to record exchange differences arising from the translation of the
financial statements of foreign subsidiaries.

The Investment Revaluation Reserve is used to record movements in the fair value of available-for-sale financial
assets.

Consolidated

Dec Dec
2014 2013
$ $

Reserves
Share based payment reserve 8,582,618 5,644,817
Foreign currency translation reserve 2,483,236 3,128,157
Investment revaluation reserve (13,000) (130,000)

11,052,854 8,642,974
Foreign currency translation reserve
Balance at the beginning of the financial period 3,128,157 3,037,380
Currency translation differences arising during the period (644,921) 90,777
Balance at the end of the financial period 2,483,236 3,128,157
Share based payments reserve
Balance at the beginning of the financial period 5,644,817 5,594,918
Option and performance shares expense 2,937,801 49,899
Balance at the end of the financial period 8,582,618 5,644,817
Investments revaluation reserve
Balance at the beginning of the financial period (130,000) (207,500)
Unrealised gain/(loss) on available for sale investment (13,000) 23,500
Cumulative gain/(loss) reclassified to profit or loss on
impairment of available-for-sale financial assets 130,000 54,000
Balance at the end of the financial period (13,000) (130,000)

Performance Shares

During the year, as part of the acquisition of the Juruena Gold Project, the Company granted 1,500,000
performance shares with the following terms:

Number Details Fair Value ($)
750,000t Performance Shares 31,500
750,0002 Performance Shares 118,125

(1) Refer to Note 14 for details.
(2) Referto Note 14 for details.
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Consolidated

Dec Dec
2014 2013
$ $
21. Retained earnings
Movements in accumulated losses were as follows:
Balance at the beginning of the financial period (40,647,228) (38,775,536)
Net loss for the period (4,144,139) (1,871,692)
Balance at the end of the financial period (44,791,367) (40,647,228)
22. Loss per share
Basic and diluted loss per share amounts are calculated by dividing net
loss for the period attributable to equity holders of the parent, by the
weighted average number of ordinary shares outstanding during the
period.
The following reflects the income and share data used in the basic and
diluted loss per share computations:
$ $
Net loss attributable to ordinary equity holders of the parent (4,144,139) (1,871,692)
No. No.
The weighted average number of ordinary shares on issue during the
financial period used in the calculation of basic and diluted loss per share 133,450,527 126,646,041

There are no shares to be issued under the exercise of 37,492,308 options currently outstanding which are considered
to be dilutive. The diluted earnings per share is therefore the same as basic earnings per share.
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23. Commitments

In order to maintain current rights of tenure to the exploration tenements, the Group is required to meet the
minimum expenditure commitments as specified by the relevant Government authorities. These obligations are
subject to renegotiations when application for a mining lease is made and at other times. The obligations will be met
from normal working capital of the Group. The minimum exploration tenement commitments will be reduced should
the Group enter into a joint venture on the tenements or extinguished should the tenement be abandoned should the
Group decide that the project is not commercial.

The Group has certain minimum obligations in pursuance of the terms and conditions of mineral tenement licences in
the forthcoming year. Whilst these obligations are capable of being varied from time to time, in order to maintain
current rights of tenure to all mining tenements, and assuming all applications are granted, the Group will be required
to outlay in 2015 approximately $200,369 (2013: $1,000,444). These costs are expected to be fulfilled in the normal
course of operations.

24. Operating lease arrangements

The Group as a lessee
The Group has two lease agreements for office rental, one for the corporate head office in Australia, and one for the
administrative office in Brazil.

In addition, there are four (December 2013: six) lease agreements for accommodation for employees in Brazil.

The Group has no other operating lease commitments.

Consolidated

Dec Dec
2014 2013
$ $

Operating lease commitments:
Not later than 1 year 412,470 295,070
Later than 1 year but not later than 5 years 479,111 677,067
Later than 5 years - -

891,581 972,137

The Group as a Lessor
Part of the Group’s Perth office has been sublet to other Companies on a month to month basis.

The Group has no other operating lease receivables.

Operating lease receivables: $ $

Not later than 1 year 4,200 2,000
Later than 1 year but not later than 5 years - -
Later than 5 years - -

4,200 2,000
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25. Related party transactions

(a) Equity interests in related parties

Details of the percentage of ordinary shares held in each of the subsidiaries are disclosed in Note 26.
(b) Transactions with Directors and Key Management Personnel

Details of Director and Key Management Personnel compensation are disclosed in Note 8.

26. Controlled entities

Country of Principal Activity Ownership Interest
Incorporation
Dec Dec
2014 2013
Parent entity
Crusader Resources Ltd Australia Mining Investment
Controlled entities
Brazil Minerals Pty Ltd Australia Mining Investment 100% 100%
Atomico Pty Ltd Australia Mining Investment 100% 100%
Batman Minerals Pty Ltd Australia Mining Investment 100% nil
Molten Pty Ltd Australia Mining Investment 100% nil
Cascar Resources Pty Ltd Australia Mining Investment 100% 100%
Crusader do Brasil Mineracao Ltda Brazil Mining and Mineral exploration 100% 100%
Cascar do Brasil Mineragédo Ltda Brazil Mineral exploration 100% 100%
Crusader do Nordeste Mineragéo Ltda Brazil Mineral exploration 100% 100%
Lago Dourado Mineragéo Ltda Brazil Mineral exploration 100% nil
Juruena Mineragéo Ltda Brazil Mineral exploration 100% nil
Crusader Amazon Mineracdo Ltda Brazil Mineral exploration 100% nil
Sunny Skies BVI Mineral Investment 100% nil

27. Segment reporting
The Group’s reportable segments under AASB 8 are as follows:

e  Mining and Mineral Exploration — Iron ore
e  Mineral Exploration — Gold
e  Mineral Exploration — Other

Mineral Exploration - Other is the aggregation of the Group’s other operating segments that are not separately
reportable. Included within this, are operating segments for the Group’s activities in the exploration for other mineral
resources, and expenditure which cannot be allocated to any one mineral resource.

The following table presents the revenue and results analysed by mineral resource for the twelve months ended 31
December 2014 and the six months ended 31 December 2013. This is the Group’s primary basis of segmentation.
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27. Segment reporting (continued)

Dec-2014

Revenue
Cost of sales
Gross Profit

Other revenue

Exploration and evaluation
Depreciation and amortisation

Finance costs

Unrealised foreign exchange loss
Central administration costs

Other expenses from ordinary activities
Segment Result

Dec-2013

Revenue
Cost of sales
Gross Profit

Other revenue

Exploration and evaluation
Depreciation and amortisation
Finance costs

Unrealised foreign exchange loss
Central administration costs
Segment Result

Iron Ore Gold Unallocated Total
$ $ $ $
16,942,835 - - 16,942,835
(10,680,135) - - (10,680,135)
6,262,700 - - 6,262,700
- - 322,422 322,422
- (3,422,927) (8,189) (3,431,116)
(1,039,673) (101,142) (154,519) (1,295,335)
(5,201) (11,965) (1,515,250) (1,532,415)
- - (809,689) (809,689)
- - (1,741,376) (1,741,376)
(1,221,284) (1,221,284)
5,217,826 (3,536,034) (5,127,885) (3,446,093)
Iron Ore Gold Unallocated Total
$ $ $ $
7,502,482 - - 7,502,482
(3,998,993) - - (3,998,993)
3,503,489 - - 3,503,489
- - 112,275 112,275
(307,483) (1,266,902) (91,442) (1,665,827)
(276,392) (35,557) (29,269) (341,218)
(10,245) (9,002) (815,431) (834,678)
- - (798,578) (798,578)
(391,298) (121,262) (1,046,876) (1,559,436)
2,518,071 (1,432,723) (2,669,321) (1,583,973)

Segment loss represents the mining, mineral exploration and evaluation activities undertaken by each segment
without allocation of central administration costs, interest income, rental income and unrealised foreign exchange

gains and losses.

Dec-2014

Current assets
Non-current assets
Total Assets

Current liabilities
Non-current liabilities
Total Liabilities

Net Assets / (Net Liabilities)

Iron Ore Gold Unallocated Total
S S S S

1,931,209 122,548 3,468,235 5,521,992
4,544,798 21,399,638 520,710 26,465,146
6,476,007 21,522,186 3,988,944 31,987,137
1,447,474 767,538 730,281 2,945,293

70,630 - 4,713,721 4,784,351
1,518,104 767,538 5,444,001 7,729,643
4,957,903 20,754,648 (1,455,057) 24,257,494
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27. Segment reporting (continued)

Dec-2013 Iron Ore Gold Unallocated Total
S S S S

Current assets 3,543,284 123,487 475,639 4,142,410
Non-current assets 7,251,276 19,265,873 393,465 26,910,614
Total Assets 10,794,560 19,389,360 869,104 31,053,024
Current liabilities 2,647,349 507,225 4,464,164 7,618,738
Non-current liabilities 100,932 26,588 42,223 169,743
Total Liabilities 2,748,281 533,813 4,506,387 7,788,481
Net Assets / (Net Liabilities) 8,046,279 18,855,547 (3,637,283) 23,264,543

Geographical Information
The Group operates in two geographical areas being Australia (country of domicile) and Brazil.

All Australian expenditure relates to corporate and administrative activities and is included within the Unallocated
segment above.

The table below shows the carrying balances of non-current assets per segment as at 31 December 2014.

Dec-2014 Iron ore Gold Unallocated Total
$ $ $ $

Other financial assets - - 148,661 148,661
Mineral resources - 21,016,279 - 21,016,279
Mine development properties 3,560,042 - - 3,560,042
Property, plant and equipment 984,756 383,359 304,845 1,672,960
Other assets - - 67,204 67,204
Total non-current assets 4,544,798 21,399,638 520,710 26,465,146

The table below shows the carrying balances of non-current assets per segment as at 31 December 2013.

Dec-2013 Iron ore Gold Unallocated Total
$ $ $ $

Other financial assets - - 161,661 161,661
Mineral resources - 20,436,530 - 20,436,530
Mine development properties 4,333,540 - - 4,333,540
Property, plant and equipment 1,319,959 357,015 231,804 1,908,778
Other assets 70,106 - - 70,106
Total non-current assets 5,723,605 20,793,545 393,465 26,910,615
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28. Notes to the statement of cash flows

Consolidated

Dec Dec
2014 2013
(a) Reconciliation of cash and cash equivalents S S
For the purposes of the Consolidated Statement of Cash Flows,
cash and cash equivalents comprise the following:
Cash at bank 3,388,153 2,109,806
(b) Reconciliation of net loss after tax to net cash flows from
operating activities
Net loss (4,144,139) (1,871,692)
Adjustments for:
Depreciation and amortisation 1,295,335 341,218
Exploration written off 3,431,116 1,665,827
Impairment of investment 130,000 54,000
Finance costs 953,462 478,371
Share-based payments 381,124 49,899
Disposal of assets 18,747 117,901
Unrealised exchange (gains)/losses 809,689 798,578
Interest received (291,050) (80,912)
Changes in net assets and liabilities:
(Increase)/decrease in assets:
Trade and other receivables (204,443) 609,232
Inventory 26,815 (620,700)
Other current assets 76,393 101,569
Increase/(decrease) in liabilities:
Trade and other payables (612,761) 346,006
Provisions 620,282 (381,839)
Other Liabilities 39,830 -
Cash generated/(used) in operating activities 2,530,401 1,607,458

77




Crusader Resources Limited Annual Report 31 December 2014

Notes to the Annual Financial Statements

29. Parent Entity

The following table presents the information regarding the parent entity for the year ended 31 December 2014 and
the six months ended 31 December 2013.

Dec Dec
2014 2013
$ $
Financial position
Assets
Current assets 1,575,787 475,639
Non-current assets 27,828,022 27,500,999
Total assets 29,403,809 27,976,638
Liabilities
Current liabilities 322,172 4,464,074
Non-current liabilities 4,070,938 42,223
Total liabilities 4,393,110 4,506,297
Equity
Issued capital 57,996,009 55,268,799
Retained earnings (41,554,929) (37,313,276)
Reserves
Option premium reserve 8,582,619 5,644,817
Asset revaluation reserve (13,000) (130,000)
Total equity 25,010,699 23,470,340
Year ended Six months

Financial performance ended

Dec Dec

2014 2013

$ $

Loss for the period (4,241,653) (1,869,610)
Other comprehensive income (13,000) 168,277
Total comprehensive income (4,254,653) (1,701,333)

Contingent liabilities of the parent entity
Other than as disclosed at Note 32, the Parent entity is not aware of any other contingent liabilities at the date of this
report (2013: nil).

30. Non-cash transactions

During the year, the Group did not enter into any non-cash financing or investing transactions other than as disclosed
elsewhere in the financial report.
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31. Subsequent events

Subsequent to the year end, on 30 March 2015, the Company announced it was completing a capital raising to secure
additional funding. At the date of this report, the capital raising is currently in progress.

32. Contingent liabilities

The Group is not aware of any contingent liabilities which existed as at the end of the financial period or that have
arisen as at the date of this report.
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Level 14
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Perth WA 6000
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Perth WA 6837 Australia

The Board of Directors Tel: +61 8 9365 7000

Crusader Resources Limited Fax: +61 (0) 9365 7001
Suite 1, Level 1 www.deloitte.com.au
35 Havelock Street

West Perth WA 6005

31 March 2015

Dear Board Members
Crusader Resources Limited

In accordance with section 307C of the Corporations Act 2001, | am pleased to provide the following
declaration of independence to the directors of Crusader Resources Limited.

As lead audit partner for the audit of the financial statements of Crusader Resources Limited for the
financial year ended 31 December 2014, | declare that to the best of my knowledge and belief, there have
been no contraventions of:

(i) the auditor independence requirements of the Corporations Act 2001 in relation to the audit;
and

(ii) any applicable code of professional conduct in relation to the audit.

Yours sincerely

"7@&&«»_ Towka Tshmgsy

DELOITTE TOUCHE TOHMATSU

pmw-r

David Newman
Partner
Chartered Accountants

Liability limited by a scheme approved under Professional Standards Legislation.

Member of Deloitte Touche Tohmatsu Limited.
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ADDITIONAL ASX INFORMATION

The additional information dated 7 April 2015 is required by the ASX Limited Listing Rules and is not disclosed
elsewhere in this report.

Distribution of Shareholders

Numbers
1-1,000 89
1,001 -5,000 206
5,001 -10,000 177
10,001 - 100,000 392
100,001 and over 149
TOTAL 1,013

There were 174 holders of less than marketable parcel of ordinary shares.

Twenty Largest Shareholders

Shareholder Number of Percentage

Shares
HSBC CUSTODY NOM AUST LTD 14,654,109 10.40%
INTERNATIONAL FINANCE CORPORATION 13,793,100 9.79%
HSBC CUSTODY NOM AUST LTD 12,938,764 9.18%
NATIONAL NOM LTD 6,768,373 4.80%
JP MORGAN NOM AUST LTD 6,677,530 4.74%
FARJOY PTY LTD 6,273,205 4.45%
SUPERMAX PTY LTD 6,009,625 4.26%
GWYNVILL TRADING PTY LTD 3,191,668 2.26%
HSBC CUSTODY NOM AUST LTD 3,066,976 2.18%
BLUE BONE ENTPS WA PTY LTD 2,488,571 1.77%
HSBC CUSTODY NOM AUST LTD-GSCO ECA 2,230,306 1.58%
VITOR PTY LTD 2,186,699 1.55%
EYEON INVESTMENTS PTY LTD 1,963,316 1.39%
STEPHEN PAULR +J A 1,909,495 1.35%
SPACETIME PTY LTD 1,349,739 0.96%
ABN AMRO CLEARING SYDNEY NIM PTY LTD 1,241,679 0.88%
KASLAM PTY LTD 1,200,000 0.85%
MAUGRA NOMINEES PTY LTD 1,000,000 0.71%
MELSELINA PTY LTD 1,000,000 0.71%
FLANNERY FOUNDATION PTY LTD 902,652 0.64%

90,845,807 64.45%

Substantial Shareholders

Shareholder Number of Shares
Copulos Group 28,165,961
International Finance Corporation 13,793,100
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Unquoted Options

At 7 April 2015, the following ungquoted options were on issue:

Grant Date Number on Issue Exercise Price Expiry Date No. of Holders

10 May 2013 7,322,000 $0.3414 10 May 2017 1
14 May 2013 1,412,500 $0.43 13 May 2017 3
30 July 2013 2,865,000 $0.43 7 August 2017 6
8 May 2013 1,000,000 $0.48 31 December 2015 1
25 August 2010 500,000 $0.56 22 August 2015 2
19 November 2010 1,000,000 $0.70 22 August 2015 1
30 November 2011 90,000 $1.35 30 June 2016 1
14 August 2014 3,665,000 $0.52 14 August 2018 9
30 June 2014 5,650,000 $0.41 30 June 2018 1
20 August 2014 1,246,550 $0.41 20 August 2018 1
13 August 2014 500,000 $0.50 13 August 2016 1
13 August 2014 1,000,000 $0.60 13 August 2016 1
13 August 2014 1,000,000 $0.80 13 August 2016 1
31 December 2014 8,741,258 $0.286 31 December 2018 1

Unquoted Equity Security holdings greater than 20%

Macquarie Bank Limited hold the following Options:

Options expiring 31 Dec 2015, exercise price $0.48 1,000,000

Options expiring 10 May 2017, exercise price $0.3414 7,322,000

Options expiring 31 Dec 2018, exercise price $0.286 8,741,258

Voting Rights

The voting rights attaching to each class of securities are set our below:

a) Ordinary Shares: On a show of hands every member present at a meeting in person or by proxy shall
have one vote and upon a poll each shares shall have one vote.
b) Options: No voting rights

On-market buy back

There is currently no on-market buy back program for any of the Company’s securities.

Securities subject to voluntary escrow
500,000 Ordinary shares are subject to voluntary escrow until 22 July 2015.

Stock Exchange Listing

Crusader Resources Limited’s ordinary shares are quoted on ASX Limited. The home exchange is Perth.
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Schedule of Mining Tenements

Location Description Ownership Location Description Ownership
Brazil - Borborema 805.049/1977 100% Brazil - Seridé 846.502/2011 100%
Brazil - Borborema 840.149/1980 100% Brazil - Seridé 846.503/2011 100%
Brazil - Borborema 840.152/1980 100% Brazil - Seridé 846.504/2011 100%
Brazil - Espinharas 846.128/2005 100% Brazil - Serido 846.505/2011 100%
Brazil - Espinharas 846.134/2005 100% Brazil - Serido 846.506/2011 100%
Brazil - Espinharas 846.136/2005 100% Brazil - Seridé 846.604/2011 100%
Brazil - Espinharas 846.140/2005 100% Brazil - Serido 846.635/2011 100%
Brazil - Seridd 848.133/2011 100% Brazil - Seridé 846.637/2011 100%
Brazil - Seridd 848.134/2011 100% Brazil - Seridé 846.638/2011 100%
Brazil - Seridd 848.135/2011 100% Brazil - Seridé 846.639/2011 100%
Brazil - Seridd 848.136/2011 100% Brazil - Seridé 846.640/2011 100%
Brazil - Seridd 848.137/2011 100% Brazil - Seridé 846.643/2011 100%
Brazil - Seridd 848.138/2011 100% Brazil - Seridé 846.644/2011 100%
Brazil - Seridd 848.140/2011 100% Brazil - Seridé 846.649/2011 100%
Brazil - Seridd 848.141/2011 100% Brazil - Seridé 846.651/2011 100%
Brazil - Seridd 848.172/2011 100% Brazil - Seridé 846.654/2011 100%
Brazil - Seridd 848.174/2011 100% Brazil - Seridé 846.656/2011 100%
Brazil - Seridd 848.176/2011 100% Brazil - Seridé 848.139/2012 100%
Brazil - Seridd 848.206/2011 100% Brazil - Seridé 848.142/2012 100%
Brazil - Seridd 848.207/2011 100% Brazil - Seridé 848.260/2013 100%
Brazil - Seridd 848.208/2011 100% Brazil - Seridé 848.265/2013 100%
Brazil - Seridd 846.158/2011 100% Brazil - Seridé 848.266/2013 100%
Brazil - Seridd 848.208/2010 100% Brazil - Seridé 848.267/2013 100%
Brazil - Seridd 848.209/2010 100% Brazil - Seridé 848.268/2013 100%
Brazil - Seridd 846.227/2011 100% Brazil - Seridé 848.276/2012 100%
Brazil - Seridd 848.229/2011 100% Brazil - Seridé 848.277/2012 100%
Brazil - Seridd 848.230/2011 100% Brazil - Seridé 848.281/2014 100%
Brazil - Seridd 848.231/2011 100% Brazil - Seridé 848.436/2012 100%
Brazil - Seridd 848.232/2011 100% Brazil - Seridé 848.705/2011 100%
Brazil - Seridd 848.233/2011 100% Brazil - Seridé 848.706/2011 100%
Brazil - Seridd 848.314/2011 100% Brazil - Seridé 848.707/2011 100%
Brazil - Seridd 848.284/2010 100% Brazil - Seridé 848.773/2011 100%
Brazil - Seridd 848.093/2013 100% Brazil - Seridé 848.804/2011 100%
Brazil - Seridd 848.007/2015 100% Brazil - Seridé 848.834/2011 100%
Brazil - Seridd 848.011/2015 100% Brazil - Seridé 848.837/2011 100%
Brazil - Seridd 848.055/2015 100% Brazil - Seridé 848.848/2011 100%
Brazil - Seridd 848.140/2012 100% Brazil - Seridé 848.898/2011 100%
Brazil - Seridd 846.130/2012 100% Brazil - Juruena 866.578/2006 100%
Brazil - Seridd 846.131/2012 100% Brazil - Juruena 866.247/2011 100%
Brazil - Seridd 846.285/2012 100% Brazil - Juruena 866.632/2006 100%
Brazil - Seridd 846.313/2012 100% Brazil - Juruena 866.778/2006 100%
Brazil - Seridd 846.314/2012 100% Brazil - Juruena 866.085/2009 100%
Brazil - Seridd 846.316/2012 100% Brazil - Juruena 866.084/2009 100%
Brazil - Seridd 846.317/2012 100% Brazil - Juruena 866.082/2009 100%
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Location Description Ownership
Brazil - Juruena 866.081/2009 100%
Brazil - Juruena 866.080/2009 100%
Brazil - Juruena 866.079/2009 100%
Brazil - Juruena 866.086/2009 100%
Brazil - Juruena 866.267/2008 100%
Brazil - Juruena 867.245/2005 100%
Brazil - Juruena 867.246/2005 100%
Brazil - Juruena 866.480/2010 100%
Brazil - Juruena 867.118/2010 100%
Brazil - Juruena 866.633/2006 100%
Brazil - Juruena 866.105/2013 100%
Brazil - Juruena 866.294/2013 100%
Brazil - Juruena 866.513/2013 100%
Brazil - Juruena 866.934/2012 100%
Brazil - Manga 860.563/2011 100%
Brazil - Manga 860.565/2011 100%
Brazil - Manga 860.567/2011 100%
Brazil - Mara Rosa 860.957/2012 100%
Brazil - Mara Rosa 860.958/2012 100%
Brazil - Mara Rosa 860.959/2012 100%
Brazil - Posse 834.705/1993 100%
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